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1 EVALUATION  OF  RISK  ASSOCIATED  WITH GOVERNANCE 7.1
Governance Risks 7.1
Sound  Risk Governance  Practices  recommended  by  the  Financial  Stability
Board  in  2013.

7.2

(i)   The Board of Directors 7.3
(ii)   The risk committee 7.3
(iii)   The audit committee 7.4
(iv)   The CRO 7.4

2 THE RISK MANAGEMENT FUNCTION 7.5
CRO;  Risk Appetite Framework (RAF), Risk Appetite Statement (RAS) and risk
limits.

7.5

3 INDEPENDENT  ASSESSMENT  OF  THE  RISK GOVERNANCE FRAMEWORK 7.6
The RMF should define a policy statement 7.6

3.1 Entity’s  Risk  Assessment  Process  with  respect  to  Financial   Reporting 7.6
ICAI Guidance note  on  Internal  Financial  Controls 7.6
Risks can arise or change (circumstances) (a to i) 7.7

3.2 Role of Risk Assessment with respect to Financial Reporting 7.7
3.3 Risk Based Internal Auditing (RBIA) 7.8

vital areas of responsibility in the field of risk management 7.8
Definition and responsibility  of internal auditor 7.8

3.4 Audit Risk & Sampling (sampling and non-sampling) 7.9
4 RISK MANAGEMENT DISCLOSURES IN INDIA 7.9

4.1 Indian Scenario 7.9
4.1.1 Provisions of the Indian Companies Act, 2013 7.9
4.1.2 Provisions  of  the  SEBI  (Listing  Obligations  and Disclosure  Requirements)

Regulations 2015
7.10

SEBI Regulations  2015  following  risk  management disclosures are
mandatory for listed entities in India.

7.10

Management Discussion and Analysis: 7.11
Details  of  significant  changes 7.11
General  information  to  shareholders 7.11

4.2 Risk Management Disclosures – Global Scenario 7.12
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(SEC) 7.12
(COSO) 7.12 1.11, 7.20, 8.3,

9.11
(MD&A) 7.12
AFEP-MEDEF 7.12
OECD 7.12
(GAS  5), 7.12
(NYSE) 7.12
Enhancing Organizational Reporting: Integrated Reporting Key 7.12

Integrated  Reporting  Framework  (IRF) 7.12
International  Federation  of  Accountants  (IFAC) 7.13

Risk & Opportunity Reporting (ROR) is a key component in the IRF. 7.13
4.3 Risk Management Disclosures – A Global Case Study 7.13

Casestudy the annual report of Global major operating in the retail sector in
2016

7.13

Scenario, Associated principal risks, Description (Table) 7.13
4.4 Risk & Opportunity Disclosures – An Indian Example 7.14

study the annual report of a leading manufacturing company in India operating
in the steel sector;

7.14

Risk & Opportunity Disclosure in the Annual Report (2017 7.14
Risks and Opportunities 7.14
Macroeconomic 7.14
Financial , Regulatory , Climate Change, Operational, Market Related , People
, Opportunities

7.15

5 DESCRIPTION  AND  EVALUATION  OF  FRAMEWORK FOR BOARD LEVEL
CONSIDERATION OF RISK

7.16

The following are some of the issues that directors may have to consider and
the  questions they should ask:

7.16

5.1 Corporate Risk Management 7.17
5.2 Risk Management Frameworks, Approaches and Techniques 7.18

Points consider by Board 7.18
5.3 Striking the Right Balance in Action and Reaction (Cyber Security) 7.20
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6 OECD  GUIDELINES  (PRINCIPLES)  FOR  CORPORATE GOVERNANCE 7.20
6.1 Ensuring the basis for an effective corporate governance framework 7.21
6.2 The  rights  and  equitable  treatment  of  shareholders  and  key ownership

functions
7.21

6.3 Institutional investors, stock markets, and other intermediaries 7.21
6.4 The role of stakeholders in corporate governance 7.21
6.5 Disclosures and Transparency 7.21
6.6 The responsibilities of the board 7.22
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